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GENERAL INFORMATION AND HISTORY 



For a description of the Individual Flexible Premium Deferred Variable Annuity Contract or the Single 
Premium Immediate Variable Annuity Contract (each referred to herein as the "Contracf ). Security 
Benefit Life Insurance Company (the "Company"), and the T. Rowe Price Variable Annuity Account 
(the "Separate Accounf ), see the appropriate Prospectus. This Statement of Additional Infomnation 
contains information that supplements the information in the respective Prospectuses. Defined 
terms used in this Statement of Additional Information have the same meaning as terms defined in 
the section entitled "Definitions" in the Prospectus. 

Safekeeping of Assets 

The Company is responsible for the safekeeping of the assets of the Subaccounts. These assets, 
which consist of shares of the Portfolios of the Funds in non-certificated form, are held separate and 
apart from the assets of the Company's General Account and its other separate accounts. 

DISTRIBUTION OF THE CONTRACT 



T. Rowe Price Investment Services, Inc. ("Investment Services"), a Maryland corporation fonmed in 
1980 as a wholly owned subsidiary of T. Rowe Price Associates, Inc.. is Principal UndenAfliter of the 
Contract. Investment Services is registered as a broker/dealer with the Securities and Exchange 
Commission ("SEC") under the Securities Exchange Act of 1 934 and is a member of the National 
Association of Securities Dealers, Inc. ("NASD"). The offering of the Contract is continuous. 

Investment Services serves as Principal Underwriter under a Distribution Agreement with the 
Company. Investment Services* registered representatives are required to be authorized under 
applicable state regulations to make the Contract available to its customers. Investment Services is not 
compensated under its Distribution Agreement with the Company. Investment Services, or an affiliate 
thereof, however, may receive compensation for the administrative services it provides to the Company 
under other agreements. 

LIMITS ON PREMIUMS PAID UNDER TAX-QUALIFIED RETIREMENT PLANS 



Section 408 and 408A 

Premiums (other than rollover contributions) paid under a Contract used in connection with a traditional 
or Roth individual retirement annuity (IRA) that is described in Section 408 or Section 408A of the 
Internal Revenue Code are subject to the limits on contributions to IRAs under Section 21 9(b) of the 
Internal Revenue Code. Under Section 219(b) of the Code, contributions (other than rollover 
contributions) to an IF^ are limited to the lesser of 100% of the individual's taxable compensation or 
the applicable dollar amount as shown in the table below: 



Tax Year 


Amount 


2005-2007 


$4,000 


2008 and thereafter 


$5,000 



If an individual is age 50 or over, the individual may make an additional catch up contribution to a 
traditional IRA of $500 during the 2005 tax year, or $1 ,000 for the tax years 2006 and thereafter. 

Spousal IRAs allow an Owner and his or her spouse to contribute up to the applicable dollar 
amount to their respective IRAs so long as a joint tax retum is filed and joint income is $6,000 or 
more. The maximum amount the higher compensated spouse may contribute for the year is the 
lesser of the applicable dollar amount as shown in the table above or 100% of that spouse's 
compensation. The maximum the lower compensated spouse may contribute is the lesser of (i) the 
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applicable dollar amount as shown in the table above or (ti) 100% of that spouse's compensation 
plus the amount by which the higher compensated spouse's compensation exceeds the amount the 
higher compensated spouse contributes to his or her IRA. The extent to which an Owner may deduct 
contributions to a traditional IRA depends on the gross income of the Owner and his or her spouse 
for the year and whether either is an "active participant" in an employer-sponsored retirement plan. 

Premiums under a Contract used in connection with a simplified employee pension plan described in 
Section 408 of the Intemal Revenue Code are subject to limits under Section 402(h) of the Internal 
Revenue Code. Section 402(h) currently limits employer contributions and salary reduction 
contributions (if pemriitted) under a simplified employee pension plan to the lesser of (a) 25% of the 
compensation of the participant in the Plan, or (b) $42,000. Salary reduction contributions, if any, are 
subject to additional annual limits. 

PERFORMANCE INFORMATION 



Perfonmance information for the Subaccounts of the Separate Account, including the yield and total 
return of all Subaccounts, may appear in advertisements, reports, and promotional literature 
provided to current or prospective Owners. 

Quotations of yield for the Prime Reserve Subaccount will be based on the change in the value, 
exclusive of capital changes, of a hypothetical investment in a Contract over a particular seven-day 
period, less a hypothetical charge reflecting deductions from the Contract during the period (the 
"base period") and stated as a percentage of the investment at the start of the base period (the "base 
period return"). The base period return is then annualized by multiplying by 365/7. with the 
resulting yield figure carried to at least the nearest one hundredth of one percent. Any quotations of 
effective yield for the Prime Reserve Subaccount assume that all dividends received during an 
annual period have been reinvested. Calculation of "effective yield" begins with the same "base 
period return" used in the yield calculation, which is then annualized to reflect weekly compounding 
pursuant to the following formula: 

Effective Yield = [(Base Period Return + 1 f^] - 1 

The Company does not currently calculate yield on effective yield for the Prime Reserve Subaccount. 
Quotations of yield for the Subaccounts, other than the Prime Reserve Subaccount, will be based on 
all investment income per Accumulation Unit earned during a particular 30-day period, less expenses 
accrued during the period ("net investment income"), and will be computed by dividing net 
investment income by the value of the Accumulation Unit on the last day of the period, according to 
the following formula: 

YIELD = 2r (a-b + 1)^-1] 
cd 

where a = net investment income earned during the period by the Portfolio attributable to 
shares owned by the Subaccount, 

b = expenses accrued for the period (net of any reimbursements), 

c = the average daily number of Accumulation Units outstanding during the period that 
were entitled to receive dividends, and 

d = the maximum offering price per Accumulation Unit on the last day of the period. 
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Quotations of average annual total return for any Subaccount will be expressed in terms of the 
average annual compounded rate of return of a hypothetical investment in a Contract over a period 
of 1. 5. or 10 years (or. if less, up to the life of the Subaccount), calculated pursuant to the following 
fomiula: P(1 + T)" = ERV (where P = a hypothetical initial payment of $1 .000, T = the average annual 
total return, n = the number of years, and ERV = the ending redeemable value of a hypothetical 
$1 .000 payment made at the beginning of the period). All total return figures reflect the deduction of 
the mortality and expense risk charge. Quotations of total return may simultaneously be shown for 
other periods. 

Where the Portfolio in which a Subaccount invests was established prior to inception of the 
Subaccount, quotations of total return may include quotations for periods beginning prior to the 
Subaccount's date of inception. Such quotations of total return are based upon the performance of 
the Subaccount's corresponding Portfolio adjusted to reflect deduction of the mortality and expense 
risk charge. 

Performance information for any Subaccount reflects only the perfonmance of a hypothetical 
Contract under which an Owner's Account Value is allocated to a Subaccount during a particular 
time period on which the calculations are based. Perfomnance information should be considered in 
light of the Investment objectives and policies, characteristics and quality of the Portfolio of the 
Funds in which the Subaccount invests, and the market conditions during the given time period, 
and should not be considered as a representation of what may be achieved in the future. 

EXPERTS 



The consolidated financial statements of Security Benefit Life Insurance Company and Subsidiaries 
at December 31 , 2004 and 2003, and for each of the three years in the period ended December 31 . 
2004 and the financial statements of the Separate Account as of December 31 , 2004. and for each 
of the specified periods ended December 31. 2004, included in this Statement of Additional 
Infomnation. have been audited by Ernst & Young LLP, independent registered public accounting fimri. 
One Kansas City Place. 1200 Main Street. Kansas City. Missouri 64105-2143. for the periods indicated 
in their reports thereon appearing elsewhere herein, and are included in reliance upon such reports 
given on the authority of such firm as experts in accounting and auditing. 

FINANCIAL STATEMENTS 



The consolidated financial statements of Security Benefit Life Insurance Company and Subsidiaries 
at December 31 , 2004 and 2003. and for each of the three years in the period ended December 31 , 
2004. and the financial statements of the Separate Account at December 31 . 2004. and for each of 
the specified periods ended December 31, 2003. are set forth herein, following this section. 

The consolidated financial statements of Security Benefit Life Insurance Company and Subsidiaries, 
which are included in this Statement of Additional Information, should be considered only as bearing 
on the ability of Security Benefit Life Insurance Company and Subsidiaries to meet its obligations 
under the Contract. They should not be considered as bearing on the investment performance of the 
assets held in the Separate Account. 



